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OATH OR AFFIRMATION

Gwendolyn Smith Iloani swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Smith Whiley Securites Inc as

of December 31 2010 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

/IJi4
il Signature

Rosalind Best 7/

Mymmission expires Janua 31 2015 president Chief Executive Officer

Title

Notary Public

Thisreport contains check all applicable boxes
EI Facing Page

Statement of Financial Condition

Il Statement of Income Loss
IKI Statement of Changes in Financial Condition

LXI Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

EXI Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

LXI An Oath or Affirmation

copy of the SIPC Supplemental Report

IKI report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



/JRCLWATERHOUSEGDPERS

PricewaterhouseCoopers LLP

185 Asylum Street Suite 2400

Hartford CT 061 03-3404

Telephone 860 241 7000

Facsimile 860 241 7590

Report of Independent Auditors

To the Board of Directors and Stockholder of

Smith Whiley Securities Inc

In our opinion the accompanying statements of financial condition and the related statements of

operations of changes in stockholders equity and cash flows present fairly in all material respects the

financial position of Smith Whiley Securities Inc at December 31 2010 and 2009 and the results of its

operations and its cash flows for the years then ended in conformity with accounting principles

generally accepted in the United States of America These financial statements that you are filing

pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements

based on our audits We conducted our audits of these statements in accordance with auditing

standards generally accepted in the United States of America Those standards require that we plan

and perform the audit to obtain reasonable assurance about whether the financial statements are free

of material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements assessing the accounting principles used and

significant estimates made by management and evaluating the overall financial statement

presentation We believe that our audits provide reasonable basis for our opinion

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken

as whole Schedule is presented for purposes of additional analysis and is not required part of the

basic financial statements but is supplementary information required by Rule 7a-5 under the

Securities Exchange Act of 1934 Such information has been subjected to the auditing procedures

applied in the audit of the basic financial statements and in our opinion is fairly stated in all material

respects in relation to the basic financial statements taken as whole

February 22 2011



Smith Whiley Securities Inc
wholly-owned subsidiary of Smith Whiley Company

Statements of Financial Condition

December 31 2010 and 2009

2010 2009

Assets

Cash 9296 9296

Total assets 9296 9296

Liabilities

Total liabilities

Stockholders Equity

Common stock par value $.001 per share 1000000 shares

authorized issued and outstanding in 2010 and 2009 1000 1000
Additional paid in capital 37244 37244
Accumulated deficit 28948 28948

Total stockholders equity 9296 9296

Total liabilities and stockholders equity 9296 9296

The accompanying notes are an integral part of these financial statements



Smith Whiley Securities Inc
wholly-owned subsidiary of Smith Whiley Company

Statements of Operations

Years Ended December 31 2010 and 2009

2010 2009

Revenues

Expenses

Net income

The accompanying notes are an integral part of these financial statements



Smith Whiley Securities Inc

wholly-owned subsidiary of Smith Whiley Company
Statements of Changes in Stockholders Equity

Years Ended December 31 2010 and 2009

Additional Total

Common Stock Paid-in Accumulated Stockholders

Shares Amount Capital Deficit Equity

Balance December 31 2008 1000000 1000 37244 28948 9296

Net income

Balance December 31 2009 1000000 1000 37244 28948 9296

Net income

Balance December 31 2010 1000000 1000 37244 28948 9296

The accompanying notes are an integral part of these financial statements



Smith Whiley Securities Inc
wholly-owned subsidiary of Smith Whiley Company

Statements of Cash Flows

Years Ended December 31 2010 and 2009

2010 2009

Cash flows from operating activities

Net income

Net cash provided by operating activities

Cash flows from investing activities

Net cash provided by investing activities

Cash flows from financing activities

Net cash provided by financing activities

Net change in cash

Cash at beginning of year 9296 9296

Cash at end of year 9296 9296

Supplemental disclosure of cash flow information

The Company paid no interest or taxes during 2010 and 2009

The accompanying notes are an integral part of these financial statements



Smith Whiley Securities Inc

wholly-owned subsidiary of Smith Whiley Company
Notes to Financial Statements

December 31 2010 and 2009

Summary of Significant Accounting Policies

Organization

Smith Whiley Securities Inc the Company organized and incorporated on November 23 1994

is registered as broker/dealer with the Securities and Exchange Commission and is member of

the Financial Industry Regulatory Authority FINRA formerly the National Association of Securities

Dealers Inc NASD The Company is wholly-owned subsidiary of Smith Whiley Company

the Parent The Company distributes limited partnership interests in Parent sponsored funds

The Companys distribution activities did not generate any commission revenue or expense in 2010

or 2009

Transactions with Affiliates

The Parent makes the services of its employees administrative support office space equipment

and other requested services available to the Company Certain personnel of the Parent are

registered representatives of the Company and are eligible to earn commissions in connection with

the distribution of limited partnership interests in Parent sponsored funds In such instances the

Parent allocates to the Company the amount of such commissions which the Company reports as

expense and directs Parent to pay such registered representatives on the Companys behalf the

amount of the commissions earned There were no commissions earned or paid for the years

ended December 31 2010 and 2009

In addition the Parent paid the Companys 2009 SIPC general assessment of $150 and did not

seek reimbursement from the Company

Income Taxes

The Company is part of consolidated group for federal income tax return purposes and allocation

of the consolidated federal income tax provisions and benefits among the members of the group is

made as if the Company filed separate tax return In accordance with the FINRA rules any tax

liability of the Company would be accrued based on the results of its own operations

The Company has no deferred tax assets or liabilities as of December 31 2010 and 2009

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities as of the date of the financial statements and the reported amounts of revenues and

expenses during the period Actual results could differ from those estimates

Cash

Cash represents amounts on deposit in business checking account

Net Capital and Reserve Requirements

As registered broker/dealer and member of the FINRA the Company is subject to the Securities

and Exchange Commission Uniform Net Capital Rule 5c3-1 which states that net capital as

defined shall not be less than $5000 The Companys net capital at December 31 2010 equaled

$9296 which is in excess of the required minimum

The Company does not hold funds or securities for or owe funds or securities to customers other

than funds or securities promptly forwarded to an unaffiliated bank escrow agent account if



Smith Whiley Securities Inc
wholly-owned subsidiary of Smith Whiley Company

Notes to Financial Statements

December 31 2010 and 2009

applicable There has not been any activity of this kind during the year The Company is thereby

exempt from Rule 5c3-3 of the Securities Exchange Act of 1934 by paragraph k2i of that rule

as it relates to promptly obtaining and maintaining physical possession or control of customers

securities



Smith Whiley Securities Inc
wholly-owned subsidiary of Smith Whiley Company

Computation of Net Capital and Aggregate Indebtedness under SEC Rule 15c3-1

Supplemental Schedule Schedule

December 31 2010

Stockhoders equity 9296
Less Nonallowable assets

Add Unrealized gains on municipal securities

Net capital before haircut on security position 9296

Less Haircut on other securities

Net capital 9296

Minimum net capital required to be maintained 5000

Net capital in excess of requirement 4296

The above calculation does not differ from the Companys unaudited FOCUS Report as of December 31
2010



fRCEWATERHOUSE3PER5

PricewaterhouseCoopers LLP

185 Asylum Street Suite 2400

Hartford CT 06103-3404

Telephone 860 241 7000

Facsimile 860 241 7590

Report of Independent Accountants

To the Board of Directors of Smith Whiley Securities Inc

In accordance with Rule 17a-5e4 of the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 of the Securities Investor Protection Corporation SIPC of Smith Whiley Securities Inc

for the year ended December 31 2010 which were agreed to by Smith Whiley Securities Inc the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc and the Securities

Investor Protection Corporation collectively the specified parties solely to assist the specified

parties in evaluating Smith Whiley Securities Inc.s compliance with the applicable instructions of Form
SIPC-7 during the year ended December 31 2010 Management is responsible for Smith Whiley

Securities Inc.s compliance with those requirements This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified

Public Accountants The sufficiency of these procedures is solely the responsibility of those parties

specified in this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been requested or for any
other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments on page items 2B and 2F of Form SIPC-7 with

the respective cash disbursement records entries as follows payment dated July 2010 in

the amount of $150 compared to copy of the cleared check from Smith Whiley Company
on behalf of Smith Whiley Securities Inc check number 9644 dated July 2010 noting no

differences

Compared the Total Revenue amount reported on page line of the audited Form X-1 7A-5

for the year ended December 31 2010 to the Total revenue amount of $0 reported on page
item 2a of Form SIPC-7 for the year ended December 31 2010 noting no differences

Compared any adjustments reported on page items 2b and 2c of Form SIPC-7 with the

supporting schedules and working papers as follows compared additions and total deductions

of $0 and $0 respectively to the audited financial statements noting on differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers obtained in procedure as follows recalculated the

mathematical accuracy of the SIPC Net Operating Revenues on page line 2d and the

General Assessment .0025 on page line 2e of $0 and $150 respectively of the Form

SIPC-7 noting no differences



We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on the Companys preparation of Form SIPC-7 in accordance with the

applicable instructions Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of management and the board of directors of

Smith Whiley Securities Inc the Securities and Exchange Commission Financial Industry Regulatory

Authority Inc and the Securities Investor Protection Corporation and is not intended to be and should

not be used by anyone other than these specified parties

LLP

February 22 2011



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washinnion D.C 20090-2185

202-371-8300

Genera Assessment Payment Form

For the first half of the fiscal year ending 20
Ree rrCiu./ li nori vow OJokmnu C.up lierom uoirnIeiirQ tiC Form

TO BE FILED BY ALL MEMBERS OF THE SECURITIES INVESTOR PROTECTION CORPORATION

3ln3- ii5 giitOU Earnniri Antnort1 334 Aol sirotiuri no nor month in which lisca ynar erds cr

purposes the cohn rejrirenien SEC Role 7a-5

Nob if arty of the information show on the mahng labbi

ruires Correction please email any corrections to

turm@sipc.urq and so indicate on the form fund

Name and telephone number of person to contact

respecting this form

Washington DC
106

General assessment payment for the first half of the fiscal year

item 2e from page but riot less than $150 minimum

Less prior year overpayment applied as reflected on SIPC-7 if applicable

Assessment balance due

Interest computed on late payment see instruction for at 20% per annum

Total assessment and interest due

PAID WITH THIS FORM
Check enclosed payable to SIPC

/J7.
Total must be same as above

/5 LX

Subsidiaries and predecessors Pb iricludc-cl in his- bun give name and 1934 Act registration number

Th SPC member submitting this form and tile

pes.n by whom ii is exeuted represent lhereby
that aL nformatron contained herer true correct

mnrl mompbele

Dolod the cay ot

This form and the assessment payment is due 30 days after the end of the first six months of the fiscal year Retain the

Working Copy of this form for period of not less than years the latest years in an easily accessible place

Dates ___________
os im rk ed

Calculations _________

Exceptions

Disposition of exceptions

Received Reviewed

Do ni en tat on __________ Forward Cofly

SIPC6

33 2EV

SIPC6

33-REV 6103

irtrocessing
Section

/5_



DETERMINATION OF SIPO NET OPERATING REVENUES
AND GENERAL ASSESSMENT

isis No
2a Total revenue FOCUS Line 12/Part ilk UltS Code 4030

Mdlftons

Total revenuqa from the sscjiribeeJqsfh$$ of subsidiaries- c$l tAreig$.subsjdWtea add

iirl4ecesnrs n9t included WQvL

Net loss front principal transactions in fecurittes in trading accounts

Net loss from-principal .tr.auaolon.a iii conimoditin in badiagacooums

Interest and dividend expense deducted in deletmining item ta

Net loss from management of or participation in the underwriting distribution of securitià

6j Expenses other titan advertisiog printing registration lees end legal fees dSuUed--n determining eel

wolfi froSt management ot 01 DartldfDaUon IA unrwtltipg Or diStrlbutub 01 securltiS

Nat oss front decuritias in investment actounts

Total lddftkms

2c Deductions

It Revenue from thg .dlstriljvtiQil of fle4$ rnaietercd en slid iaveltment ooispiI flni
Investment trust Irom the sale at variate annuities Born ills business of insurance from

lnyestmenl advisory services rendered 9g$tece iovsatSot corntepiei or iilsutacbbbMpaay

separate accounts end born transactions in security futures preducts

12 Revenues irom commodity transactions

CommIssions floor brokerage and clearance paid toothe IPO membersin copnpctioo with

securittes triflsattions

Reimbursements fur postage In çomtectioe with prlmy-soticltatJon

Net 9am tram ecurities to mveOtnfent accounts

100% 01 commissions and niartups earned from transactions in csrtiticates el deposit and

ii Treasury bills bankert acceptances or Comnperclaf paper hat miturft nine mbnth or less

kern iSsuance dale

tl Direct eipenses of printing advertising and legal tees incurred connection with mhsr revenue

Staled te the securities business N$enae deltnW Section 16RKL of thi Act

Other revenue nut related either dlrectty or indirectly to the Securities business

iSee instruction

1g if Total interest and tvideng spepse iFOGUS lAna 22PART 11 jAne t3

Code 4075 plus line abets but net in anna
of total interest and ividend in4qrnS 1-

iii 40% of margin interest Earned on ctomars Sritie
accounts 40% of FOCUS line.5 Code .396Dj $_____

Enter the greater of uSe fit tiil

Total deouctiens

2d SIPO Wet Operating Revenues

2e General Assessment .0025

Amnunis lot the fiscal period

begl$nblgL

and ending_____
EfJalt4t cents

00

$-

lie page but flat less theft

$150 miniMum



General Assessment item 2e from page

Less payment made with SIPC-6 thed exclude inierestJ

Note If any of the Information shown on the mading Iabel

requires correction pleae e-mail any corrections to

iormsipcorg and so indicae on the form filed

Name and telephone number of person to contact

respecting this form

The SFPC member submitting this form and the

peror cv whom it execjeo rear esen hereby

nai all rforma1in contained neein is us ueiret

and ccrolete
CF0

AothczeO Saoaure

aied ne _____ day of

iriw

This form and the assessment payment is due 60 days after the end of the fisca year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Pcs1marked

Cavcularions _________ _________ __________

Exceptions

Disposdion of exceptions

S1PC7

33-REV 7/10

SECURITIES INVESTOR PROTECTION CORPORATION
Box 92185 WashIngton 20090 2185 S1PC7202-371-8300

General Assessment Reconciliation
33-REv 7/10

For the tscai year enoeo 20

iReac carerully the nstrucrcns your Working Copy beore comoJewg tThS Forml

JAICTO BE FftED BY ALL SIPC MEMBERS WiTH FISCAL YEAR ENOUJGS
--

Name of ien-oer nddress DesIgnated ExamIning Aurncr ty 1934 Act 0gfr rn no a-ic morib in which isoai year en cr
purposes of the audir requirement of SEC Rule Ta-B

-j

Date Paid

Less prior overpayment applied

Assessment balance due or overpaymen

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPO

Total must be same as above
____________________

Overpayment carried forward $1 /5t9

Subsidiaries and predecessors inclijded in this form give name and 1034 Act registrotion

Rscived Re vi wed

Dcc amen tic it ___________ Forward Copy



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

item No
2a Total revenue FOCUS Line 12/Pan hA Line Code 4030

2b Additions

TOt revenue from the .Seurltles bueines of subsidiaries except foreign subsidiaries and

predoceasors not Included above

Net loss from principal transactions iii securities in trading accounts

Net ipsa from principaL transactions in commodities in trading sosounts

interest and dividpnd expense deducted in dsterminlngi.tam 2a

Nef loss from mengement of gr prVcipation In the underwriting or distribution of securities

Expenses other than advertising printing ragislrstpn fees and legal fees deducted hi determining Ce
profit from management ef or participation In undejwrlt$ng Or distribution stssculltieg

Net loss from securities in investment accounts

Total additions

2c Deuctipps

Revenues from the distribution ot shares bf tgl$eg open end Investment copany or unit

investment twit from thip sale of vsr annuities from the business of insurance from investmflt

advisory ssrvices rendered to registered invbstnhflt cmqsnies of i.nsuranq Opaay aeparats
sccodhts and from transactions In security futures products

Revenues from cSmoditp transactions

Commissiolis fWor brokerage and clesrento paid to olber SiPC members in connection with

securities transactions.

Reimbursements for postage In connection with proxy solicitation

Net gain frpm securities investment accounts1

18 tOD% gf commistqnt add markups earned from transactions in
ii certlitcates of deposit and

ii Treasury bids bankers acceptances gr continercial paper that inatum nine months pr tens

from lsjuancs date

Dlrkct expenses of printiog d$rtlsi4S and lsgai fees ipcurrsd tn cQnnection with other revenue
reiated to the securities business revenue defined by Section 16911 qt the All

Other revenue not tefstsd sither directly or Indirectly to the seouritietbusinns

See instruction

Amqurlts for the fiscal period

beoinning 20.
ndeiidlipgLEz .2Oi

Eliminate cent

$7 .0

.0

Total interest and dividenq expefree FOCUS Line 22/PART hA Line 13
Code 4075 pIus line 2b4 above but not in exeess

of total tnterflt and divi4end lncpms t_______

ii 40% Of margin Interest earnid on qntDmors 4epUritiek

accounts 40% of FOCUS Line Code 280 $_______

Enter the greater of line or ii

Total deductions

2d SiPC Net Operating Revenues

2k General Assessment@ .0025 nba
to page fine 2k



Smith Whiley Securities Inc
wholly-owned subsidiary of Smith Whiley Company

Financial Statements and Supplemental Schedule

December 31 2010 and 2009



Smith Whiley Securities Inc

wholly-owned subsidiary of Smith Whiley Company
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